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Committee passes bill to repeal Death Tax
by Traci Eatherton, Editor

Adivided House panel passed a bill March 25 that would repeal the federal estate tax—the “Death
Tax.” The House Ways and Means Committee voted 22-10 to approve H.R. 1105, the Death Tax
Repeal Act 0of 2015, introduced by Representatives Kevin Brady (R-TX) and Sanford Bishop (D-GA),

sending it to the full House.

Supporters say eliminating the tax would help farmers and small business owners keep their
businesses in the family. Opponents say it would just help the wealthy and would add $269 billion to

the federal budget deficit over the next decade.

National Cattlemen’s Beef Association (NCBA) member and seventh-generation cattleman from Fort
Davis, TX, Bobby McKnight, testified before the subcommittee on how the Death Tax affects cattle

producers.

“Many farm and ranch families are asset-rich and cash-poor, with most of the value of their estate
attributed to the value of the land they use to raise cattle and grow food and fiber for consumers
around the world,” said McKnight. “Strong export demand has been one of the driving forces in the
increase in value of crop and pastureland in almost every state, not to mention the pressure from
commercial development. Combined together, the increase in the value of farmland has many farm
and ranch families concerned that they may trigger the estate tax simply through increasing land

values.”

McKnight was able to share his family’s personal story of facing the Death Tax, and the consequences
to their livelihood and operation in southwest Texas.

“When times have been lean, | have had to make sacrifices to keep my business above water, but
sometimes you run out of places to cut,” said McKnight. “That is what happened to my family during

hard times brought on by the estate tax. | had to let go of seasoned employees that had families of

their own and were forced to work elsewhere. The skilled labor that | needed to run my operation was
lost.”

NCBA continues to push for an immediate repeal of the Death Tax, but sceptics say a repeal stands little chance of becoming law under President Barack Obama.
It does, however, set some precedents on what Republicans might do if they won control of Congress and the White House in 2017.

“This taxdoesn’tjust hit the big guy,” said committee Chairman Paul Ryan, a Wisconsin Republican, countering Democratic criticisms that the estate tax affects a

wealthy few. “It hits the little guy—like the small business and the family farm. Itis both unwise and unfair, and it needs to go.”

The ongoing battle for repeal of the Death Tax goes back 15 years, and includes a veto in 2000 by President Bill Clinton on a similar estate tax repeal bill. And in
2001, President George W. Bush offered some reform on the tax, and repealed it for the year of 2010. Congress reinstated it, but at a reformed level, offering some
relief.

The tax now applies to estates worth more than $5.43 million per person and $10.86 million per married couple.

Supporters say the tax hurts America’s farmers, ranchers and small businesses while robbing the economy of $1.1 trillion in capital and generating barely enough

revenue to cover one day of Washington spending.

Congressman Brady stated before the committee, “The Death Taxis the wrong tax at the wrong time and hurts the wrong people. It's the number one reason why

family-owned businesses aren’t passed down to the next generation. Itis Washington’s mostimmoral and calculated attack on the American Dream.”

Congress’ Joint Economic Committee (JEC) reported that the Death Taxmotivates wealth holders to reduce savings and increase spending now, rather than pass it
on to the next generation, increasing the consumption gap between the wealthy and poor in America. The Death Taxalso unfairly targets women and minority-owned

small businesses in America who are building wealth often for the first time, according to Brady.

Robert Johnson, founder of BET, recently wrote to the committee, stating the Death Tax “continues to pose a serious threat to the likelihood that presentday African
Americanowned businesses can be preserved as part of a family's long-term legacy.” Astudy by Boston College professors estimates the Death Tax could rob

African-American households of up to a quarter-trillion dollars of wealth over the first half of this century.

Brady added, “We need American entrepreneurs and family businesses to close that serious jobs gap. But as our committee witnesses made clear, instead of

hiring more workers and investing in their business, the Death Tax diverts their precious dollars and time to estate planning—millions of dollars and hours.

Imagine if all of that could have been invested in new jobs and business opportunities?” Studies by the Joint Economic Committee reports the onerous estate tax

hurts economic growth by discouraging savings and small business growth. According to Brady and Bishop, studies by JEC and other groups have indicated that
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ending the estate tax would actuallyincrease overall federal tax revenue by encouraging more investment.
“I'have heard from farmers, funeral home owners, newspaper publishers, radio station owners, and garment manufacturers about the need for estate taxrelief. |
believe that the estate taxis politically misguided, morally unjustified and downright un- American,” said Bishop. “It undermines the life work and the life savings of
farmers and small- and medium-sized businesses in Georgia and across the nation.”
“Taking out loans for Uncle Sam while trying to keep a family farm or ranch afloatis wrong,” added Brady. “l have families in my district that have paid this tax multiple
times on the same property. They deserve better.”
During the hearing, Subcommittee Chairman Dave Reichert (R-WA), as well as Ranking Member Richie Neal (D-MA), admitted that the estate tax can be harmful to
businesses. Despite the appeared bipartisan support, most Democrats continued to oppose a full repeal. Rep. Neal along with Democratic subcommittee
members Linda Sanchez (D-CA) and Mike Thompson (D-CA) discussed support of “carving out” farm land as exempt from the tax.
National Association of Manufacturers (NAM) added its support for the repeal.
According to NAM, the JEC study found the Death Taxranks as a leading cause for the dissolution of thousands of family-owned businesses.

The ripple-effect throughout the economy s also well documented. In a 2008 study, the JEC found that since its introduction, the estate taxreduced the capital stock
(buildings, equipment and software) in the U.S. economy by $1.1 trillion, equivalent to 3.2 percent of the total capital stock. The impact of this is reduced economic
growth, economic activity and fewer jobs.

“Afull repeal of the Death Tax, long a NAM goal, is an important step towards a simple and stable federal tax system that encourages capital formation and
investment and promotes economic growth and job creation. We applaud Representatives Brady and Bishop for leading this effort and the committee for taking up
this bill and approving it so quickly. We look forward to this bill being considered by the full House of Representatives,” NAM shared in a release. — Traci Eatherton,
WLJ Editor

http:/Awwv.wlj.net/print-article-11014-print.html



